
TOWN OF DAVIE 
TOWN COUNCIL AGENDA REPORT 

 
 

TO: Mayor and Councilmembers 
 

FROM/PHONE: William F. Underwood, II, Director of Budget & Finance/1050 
 

PREPARED BY: William F. Underwood, II 
 

SUBJECT: Establishing a Municipal NOW Account at SunTrust Bank  
 

AFFECTED DISTRICT:  Townwide 
 

TITLE OF AGENDA ITEM:  A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, 
APPROVING THE ESTABLISHMENT OF A MUNICIPAL NOW ACCOUNT AT SUNTRUST, 
AUTHORIZING EXECUTION OF THE REQUIRED ACCOUNT AGREEMENT AND 
RELATED SIGNATURE FORMS, AND PROVIDING AN EFFECTIVE DATE 

 
REPORT IN BRIEF:  The Town has been informed by our bank, SunTrust, that the Federal 
Reserve has changed the timing of when items are cleared through the Federal Reserve system.  The 
Federal Reserve has added a late afternoon processing time when they notify banks of additional 
items clearing that day.   
 
This change in the Federal Reserve’s  timing has caused a problem for the Town and SunTrust 
because of the way our cash management accounts were set up.  Currently, surplus Town funds are 
maintained in the Town’s account at the State Board of Administration (SBA) and SunTrust 
representatives draw down funds daily from the Town’s SBA account on the Town’s behalf into the 
Town’s SunTrust checking account to cover items clearing that day as needed.  The SBA has a cut 
off time to request same day funds of 11am.  SunTrust must therefore submit the amount to be 
drawn down that day prior to having the final numbers from the Federal Reserve.  This has lead to 
occasions when the Town’s account at SunTrust was in a deficit position overnight until additional 
funding could be drawn down from the SBA.    
 
In order to coordinate the timing of the processing of all the entities involved, we have worked with 
SunTrust and can overcome this problem by opening a Municipal NOW account at SunTrust.  This 
would be an interest bearing account with rates anticipated to be about 5 – 10 basis points below 
those of the SBA.  The Town would keep a portion of its surplus monies in the NOW account rather 
than at the SBA and this way if late items come through, SunTrust would be able to make a book 
entry between Town accounts to avoid any future overnight deficit balances. 

 
PREVIOUS ACTIONS:  N/A  

 
CONCURRENCES:  N/A 
 
FISCAL IMPACT:  Yes 
 

Has request been budgeted? Yes
 

If yes, expected cost:  $200.00 annually 



 
 Account Name:  Bank service charge account 

 
If no, amount needed:  $ 

 
 What account will funds be appropriated from:   

 
Additional Comments:  Approximately $200 annually to maintain account plus a reduction in 
interest income, but expected to be offset by anticipated lower wire transfer fees. 

 
RECOMMENDATION(S):  Motion to approve resolution 

 
Attachment(s):   
Resolution  
Exhibit “A” 



RESOLUTION NO. ________ 
 
                                                                                                                                                                                  

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, APPROVING 
THE ESTABLISHMENT OF A MUNICIPAL NOW ACCOUNT AT 
SUNTRUST, AUTHORIZING EXECUTION OF THE REQUIRED 
ACCOUNT AGREEMENT AND RELATED SIGNATURE FORMS, 
AND PROVIDING AN EFFECTIVE DATE. 

 

 WHEREAS, the Town maintains its checking account at SunTrust; and  

 WHEREAS, the Town maintains an account at the State Board of Administration to hold the Town’s 

surplus funds; and 

 WHEREAS, funds must be drawn down from the SBA account to the checking account in order to 

fund items clearing the Town’s checking account each day; and  

 WHEREAS, the timing of the Federal Reserve’s item processing necessitates a change in the way the 

Town’s cash management is currently set up; and 

 WHEREAS, the Town has worked together with SunTrust to find a solution suitable to both the 

Town and SunTrust; 

 
 NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF 
DAVIE, FLORIDA: 

 SECTION 1.  The Town Council of the Town of Davie does hereby authorize the establishment of a 

Municipal NOW account with SunTrust. 

 SECTION 2.  The Town Council of the Town of Davie does hereby authorize the execution of the 

required account agreement and related signature forms necessary to open the Municipal NOW account 

with SunTrust.  

 SECTION 3.  This resolution shall take effect immediately upon its passage and adoption. 

PASSED AND ADOPTED THIS __________ DAY OF ___________________, 2006 

 

 ________________                _____  
MAYOR/COUNCILMEMBER 

Attest: 

_____________________________________ 
TOWN CLERK 
 

APPROVED THIS __________ DAY OF ________________________, 2006 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

EXHIBIT “A” 














